


	EUROPEAN COMMISSION	EUROSTAT		Directorate G – Business and trade statistics	G.1 – Coordination and infrastructure development

Economic indicators of enterprises belonging to multinational enterprise groups
Micro data linking (MDL) is increasingly recognized as a powerful tool to provide new statistics without increasing the burden on respondents. For business statistics, business registers are the backbone of most microdata initiatives. For many years Eurostat has carried out several microdata linkage projects with Member States to define methodologies and exchange national practices. The ultimate goal of these projects has been to produce new statistical indicators that could improve insight into business performance. In line with these initiatives, Eurostat launched a grant in 2021 to further promote MDL activities in EU countries and to help build the necessary long-term capacity in MDL in terms of IT systems and processes, human resources and statistical methodologies. This grant supported the National Statistical Institute to use the National Statistical Business Registers (national BRs) and the The EuroGroups Register (EGR) as the main infrastructures for linking statistical and administrative data sources to obtain new breakdowns. Part of the grant focused on capacity building in the MDL to respond to new policy or research needs in the area of business statistics. Another part of the grant was specifically aimed at compiling structural business statistics with an additional breakdown on the participation of enterprises in an enterprise group organization, national or multinational.
This second part of the grant focused on MDL projects required to provide a new breakdown of Structural Business Statistics (SBS) by linking the information available in national Business Registers and in the EuroGroups Register using the available national identifiers. The linking exercise produced a new breakdown by group status ([footnoteRef:1]) for the participating countries:  [1: () See the European business statistics methodological manual for statistical business registers page 56 box 4.7
https://ec.europa.eu/eurostat/documents/3859598/12433023/KS-GQ-20-006-EN-N.pdf/0c31c77a-5d20-9954-9223-2b856fdb93c9?t=1613481618625
] 

· Independent:  domestic enterprises that are not controlled by an enterprise group
· All-resident group: an enterprise group that has all its legal units registered in the same country  
· Multinational group domestically controlled: an enterprise group with two or more legal units registered in two or more countries and of which the GGH, or the ultimate controlling institutional unit when available, is located in the country compiling the statistical business register
· Multinational group foreign controlled: an enterprise group with two or more legal units registered in two or more countries and of which the GGH, or the ultimate controlling institutional unit when available, is located outside the country compiling the statistical business register.
	Accordingly, applicants shall provide data for all the three breakdowns above (mandatory). In the multinational enterprises groups aggregate, the further distinction between Domestically controlled groups and Foreign controlled groups is not mandatory but strongly recommended. The reason lies in the opportunity to have more granular information about the nationality of the group control, which is indeed key to providing valuable insights into the global economy.


The data were provided by NACE section level for six selected indicators:

1. number of active enterprises
2. number of employees and self-employed persons
3. wages and salaries
4. net turnover
5. value added
6. gross operating surplus

and for at least three consecutive reference years between 2016 and 2020 included ([footnoteRef:2]).  [2: ()	For Spain only 2019-2020 and data about NACE section F was not provided. For Norway the variable wages and salaries was not provided for NACE B06 and D35.] 

Four countries (Italy, the Netherlands, Portugal, Sweden) participated in this grant, then recently another three countries (Belgium, Spain, Norway) provided the same data on a voluntary basis. Despite the valuable contribution of these countries, it was not possible to obtain an overview of this new breakdown at European level. Nevertheless, it testifies to its important contribution to the insight into the real structure of European enterprises, their economic role and their performances.
An update of this article is foreseen in 2024, when data for more countries could become available.
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